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As reported in Volume V, No. 7 of this Continuation of 2 3 Rate 
Bulletin, the Senate Banking and Currency on Housing Loans Urged 


Committee has before it S. 3302, Housing 

Amendments of 1956, which in Title V contains two proposed changes in the College 
Housing Loan Program. One would increase the authorized amount of loans to 
$600,000,000 and the other would substitute a new rate formula which its sponsors 
say would increase the rate to colleges under present conditions from 2.75 per- 
cent to 3-1/8 percent. A report from the Subcommittee to Study the College 
Housing Loan Program was considered at the meeting of the Council's Committee on 
Relationships of Higher Education to the Federal Government on March 20. The 
Committee approved the recommendation that the increase in authorization be sup- 
ported but that the change in interest rate be opposed. 


On the same day, Commissioner John C. Hazeltine, representing the Federal 
Housing and Home Finance Agency, in testimony before the Senate Banking and 
Currency Committee, made a highly important addition to the Administration's 
proposal. He advocated an amendment providing that the new rate, if enacted, 
should be applicable only to those applications filled on or after March 20, 1956. 


On March 27, John F. Meck, Treasurer and Vice President of Dartmouth College, 
representing the Committee on Relationships, testified before the Senate Committee 
on Banking and Currency. Appearing on the same day were President John A. Perkins 
of the University of Delaware, representing the American Association of Land-Grant 
Colleges and State Universities; Henry W. Herzog, Treasurer of George Washington 
University, representing the Association of American Colleges; and Herbert 0. 
Farber, Comptroller, University of Illinois, representing the Association for 
Higher Education, N.E.A. The position of the Council, which was supported by 
the other organization, was briefly summarized by Mr. Meck as follows: 


"(1) There is insufficient factual information now available to demonstrate 
conclusively what the best rate would be. 


"(2) In the absence of such information, the current rate should be continued, 
at least for another year. 


"(3) If the Banking and Currency Committee should decide to recommend a 
change in formula to raise the rate, it would be only fair to adopt the sug- 
gestion of Commissioner Hazeltine that loans made in response to applications 
filed before March 20, 1956, should be at 2.75 per cent. 


"(4) Whichever of these courses the Committee may adopt, an increase in 
authorized funds of at least $100 million will clearly be needed." 
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The following Senators are members of the Committee on Banking and Currency: 


Democrats Republicans 
J. W. Fulbright, of Arkansas Homer C. Capehart, of Indiana 
A. Willis Robertson, of Virginia John W. Bricker, of Ohio 
John J. Sparkman, of Alabama Irving M. Ives, of New York 
J. Allen Frear, Jr., of Delaware Wallace F. Bennett, of Utah 
Paul H. Douglas, of Illinois Prescott Bush, of Connecticut 
Herbert H. Lehman, of New York J. Glenn Beall, of Maryland 
A. S. Mike Monroney, of Oklahoma Frederick G. Payne, of Maine 
Wayne Morse, of Oregon 
"Blue Book" Contract For several months there has been evidence that 
Formula Under Attack the Army Audit Division has not been content to fol- 


low usual procedures in applying Blue Book principles 
to the determination of cost for research and development contracts between col- 
leges and universities and the Department of Defense. Information was also re- 
ceived that a review of Blue Book principles and policies on a long-range basis 
had been undertaken by an interdepartmental committee within the Department of 
Defense. In order that the educational institutions involved might have an ade- 
quate voice in discussions leading to any changes in the formula, President 
Arthur S. Adams arranged for a meeting on January 26 between Dr. C. C. Furnas, 
Assistant Secretary of Defense (Research and Development) and a group representing 
the National Federation of College and University Business officers Associations 
and the Council staff. Secretary Furnas showed a thorough understanding of the 
problems involved and gave assurances that representatives of interested colleges 
and universities would be consulted as the situation developed. 


On January 27, Joseph Campbell, Comptroller General of the United States, 
wrote a letter to the Secretary of Defense in which he attacked the legality of 
the Blue Book formula, asserting that it violates the Armed Services Procurement 
Act of 1947. "The practice of paying overhead on the basis of fixed percentage 
rates," he said, “should be discontinued. On the other hand we see no objection 
to the use of provisional percentage rates subject to retroactive adjustment of 
the charges to actual costs." 


Subsequently the Defense Department obtained agreement with the General 
Accounting Office to delay application of this ruling until the Department had an 
opportunity to discuss with representatives of educational institutions the prob- 
lems which would arise. On March 14, a committee of the National Federation of 
College and University Business Officers Associations met with Defense Department 
officials to discuss these problems. 


The Federation's committee took the position that the Comptroller General's 
decision would cause colleges and universities that negotiate contracts with the 
Defense Department considerable bh rdships and that every effort should be made to 
have it changed. On the other ha: |, the Defense Department officials indicated 
that they were obligated to comply with the decision and that unless the Comptroller 
General saw fit to amend it, all contracts negotiated after July 1, 1956 would have 
to comply with the ruling. The July 1 date is a target date and has not been con- 
firmed by the General Accounting Office. The Federation's committee has scheduled 
a meeting with the General Accounting Office on April 6 and will seek exemption 
for colleges and universities from the ruling at that time. 
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The Council's Committee on Relationships of Higher Education to the Federal 
Government has been informed of these developments and has authorized the staff to 
cooperate in every possible way with other groups attempting to secure continuance 


of a procedure which has operated to the general satisfaction of all concerned 
since World War II. 


The recommended appropriation for the U.S. Office House Committee Slashes 
of Education was cut from $6,000,000 to $4,500,000 when Office of Education Funds ‘ 
the House passed H.R. 9720, the Labor - Health, Education 
and Welfare Appropriations Bill for 1957. Probable effects of this action by the 
House were considered by the Committee on Relationships at its meeting on March 20, 
and the Committee voted that an opportunity be requested to present testimony before 
the Senate Appropriations Committee in an effort to have the $1,500,000 restored. 


President Adams has made the request and has been assured that such a statement will 
be welcome. 


A conference on closed circuit television was held on Discuss Teaching By 
February 26-28, 1956 in Iowa City under the co-sponsorship Closed Circuit T-V 
of the Committee on Television of the American Council on 
Education and the State University of Iowa. Institutions which were known to have 
closed circuit facilities had been invited to send representatives for an informal 
exhange of information, especially regarding the experimental teaching in some insti- 
tutions. There was a registration of 8 persons, representing 58 institutions and 16 
organizations and foundations. Dr. Carroll V. Newsom, Executive Vice Chancellor of 
New York University was the presiding officer. 


That teaching by television can be done effectively and with as good results or 
better than by the usual methods of instruction was the consensus of the participants, 
but all are concerned with exploring further methods and with evaluation of the 
present experiments. Reports on different types of experimentation were presented 
informally from several institutions engaged in full-scale programs. For instance, 
the State University of Iowa is attempting to adapt the discussion method of teaching 
by use of two-way connections between the lecturer in a studio with a panel of 
students and the viewing rooms of larger groups of students. New York University's 
experiment is directed entirely to the problem of presenting in two lectures and one 
discussion period a week the traditional courses in English Composition and Survey of 
English Literature -- the former usually being given in small classes. In each course 
visual aids are being used extensively as part of the experiment, and professional 
television direction is employed. New York University has provided a viewing room 
which is open to the faculty and to the general public for each of these classes. At 
Pennsylvania State University an extensive experimental program is being conducted, 
with a view to better utilization of faculty and physical facilities, the work being 
done with minimum cost equipment. Reports have been published by Pennsylvania State 
University, and research is being continued in the four areas regarding closed 
circuit, i. e., feasibility, relative effectiveness, appropriateness of the medium, 
and acceptability. Stephens College ig utilizing the closed circuit for a dual 
experiment of giving all first-year students a new orientation course and of ob- 
taining the maximum usefulness of outstanding visiting professors (Professor Reuel 
Denney of the University of Chicago last semester and Professor Huston Smith of 
Washington University during the present semester); the lectures are followed 
immediately by discussions conducted in the 50 viewing rooms. 


A variety of experimentation was reported on smaller scales in other institu- 
tions, and reports from all areas indicate the concern to increase the effectiveness 
of television as a teaching medium. 
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The published report of the conference, summarized from a transcript of the 
proceedings, will be sent to the members of the American Council on Education and 


to participants in the conference, probably during the first week of June. Copies 
will also be offered for sale. 


Closed Circuit T-V A summary of closed circuit facilities in 68 institu- 
Facilities Listed tions was published early in February by the Council's Bul 
Committee on Television and by the Joint Council on Edu- 

cational Television. Copies will be supplied upon request to either office at 
the Council address, 1785 Massachusetts Avenue, N. W., Washington 6, D. C. The 
summary was made from replies to a questionnaire issued in October, 1955 by the 
two groups to accredited institutions of higher learning and to public schools 
known or reported to have closed circuit installations. The information obtained 
furnishes data on the technical nature of the facilities and the use of these 
facilities for varied purposes. 


Free Booklet Offered The American Alumni Council has recently published a 
on Postal Regulations 16-page booklet, "Postal Laws and Regulations As they 

Apply to Alumni Programs (and other Educational Mailings)." 
Specific information is given concerning the various possible uses of first class, 
second class, third class, and fourth class mail, miscellaneous mailing pro- 
cedures, and forwarding and address change procedures. Copies have been circu- 
lated to members of the American Alumni Council, but an additional supply has 
been made available to readers of this Bulletin, who may secure copies without 
cost by sending requests to Ernest T. Stewart, Jr., Executive Secretary, The ' 
American Alumni Council, 1785 Massachusetts Avenue, N.W., Washington 6, D. C. 


Federal Assistance Still Publicly supported educational institutions are still 
Available for Planning eligible to participate in the program of Federal aid to 


assist in the advance planning of state and local non- 
Federal public works, established by Section 702 of the Housing Act of 1954. 
Assistance is available only for preliminary plans. The Housing Administrator 
is empowered to make advances to the States, their agencies and political sub- 
divisions for the planning of public works (other than housing) which conform to 


an overall State, local, or regional plan approved by a competent State, local, 
or regional authority. 


The authority to make advances expires July 1, 1957, and appropriations 
up to $10 million are authorized for this program. $13 million was appropriated 


by the 83rd Congress for the initial phases of the program with a 10 percent 
limitation for each State. 


An interpretation of the phrase "other than housing" secured from the 
U.S. Office of Education says it is understood to mean that the normal institu- 


tional type of housing on a college or university campus may be included under 
this planning program. 


39th ANNUAL MEETING OCTOBER 11-12, 1956 


Hagher Sducdluon anv NATIONAL AFFAIRS 


A Bulletin Published by 
AMERICAN COUNCIL ON EDUCATION 


1785 MASSACHUSETTS AVENUE, N. W. 


WASHINGTON 46, D. C. 


q 
| 


